






AGRAWAL ANIL & ASSOCIATtrS
CHARTERED ACC OUNT;\NTS

'.\chal', Justice Narain Path, Nageshrvar Colonl', Boring Road, Patna-800001
Phone: 0 612-2524020 12521 242 / 6412980 Fax : 06 1 2-2527212 Cell: 943 I 88 I 950

E- mail: agrarvalkanil@rediffin:r il

To,
The Shareholders
BIHAR R-AJYA BEEJ NIGAM LIMITED
PATNA

We have audited the attached Balance sheet of BIHAR RAJYA BEEJ NIGAM LIMITED
as at 31't March 2001 and also the Profit & Loss Account of the Company for the year
ended on that date. These financial statements are the responsibility of the
management. Our responsibility is to express our oprnion on these flnancial statements
based on audit conducted by us.

We conducted our Audit in accordance with Auditing standards generally accepted in
lndia. These standards require that we plan and perform the audit to obtain responsible
assurance about whether the financial statements are free of material misstaterpents. An
:udit includes examining, on test basis, evidence supporting the amountS ?rrd disclosure
in tlre fir:ancial statements. And aucjii aiso inclucjes assessing the accounting principles
used and si3nificant estimates made by management, as well as evaluating the overall
financial statements presentation, we beiieve that our audit provides reasonable basis
for our ooinion.

We reoort that

1.1 . The Annlral Accounts for the year ended 31't March, 20C0 has nct been adopted
by the Corporation in the Annual General Meeting hetd for that year. However,
as per circular No. 36-CAll/o-Ordn/Actionable clainr of 1OOB-O}ITt20Og dated
27.01.2009; we are releasing the aucjit report for the year ended 31't Mai-ch,
2001 vvithout previous year's account being approved in the Annual General
Meeting of the Corporation.

1.2. As referred in para 1 1 (a) of Accounting Policy (Schedule-V), the Accounts
have been prepared on the Going concern assumption. ln view of the huge
accurnulated losses, the company's ability to continue as a going concern is
dependent on availability of substantial finance from Governrient-of Blhar aswell as future production perfurmance and profitability etc. Further, the State
Bank of lndia filed a luit against the company for recovery of their Cash CreditLoan Debt Recovery Tribunal on 20.10.2000. The tribunal ordered for Recovery
Certificate for Rs. 2,02,50,554.69 with cost and interest against all moveable
and immovable properiy of the company, which has been li{uidated in the year
2004_05.

l 3 Cornplete Accounting records of some of the offlces/units could not be madeavai;able to us as the management could not locate the same and produce
beicre us for our audit and verification. Also, vouchers an,c working sheets of themanuscripts of consolidation record, although prociuced, were found incomplete
ir; some ol tne CaSeS.
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2.1

Share Capital

The company has not followed the terms and conditions of letter dated

10.0g.1981 of the Controller of Capital lssues in connection with their consent for

issue of Shares by the Company. As per the said letter, period allowed for the

issue of capital was extended till 09.04.1985 with condition that no further

extension beyond 09.04.1985 will be considered. Further extension, if any, has

not been shown to us. The company has, not complied with the law related to
Capital lssue.

paid up capital of the company is also not in conformity with the Article 7(b) of

the Article of Association of the company regarding ratio of shareholding among

Cifferent class of shareholders.

Relevant letter of National Seeds Corporation Limited regarding payment

towards share capital deposit were not available for out verification.

No detail of Share Capital deposits from grovrers was available for our
verification.

As indicated in Note 2.1 ol Schedule 'V' to the accounts the subscribed Equity
Capital of the company is Rs. 2,32,05,100/- whereas issued capital is only Rs.

2,25,00,000/-.
As indicated in note 2.2 ol Schedule 'V' to the accounts the company has
received a sunt of Rs. 31,97,000/- from State Government which was refundable
with interest as soon as the company receives money f:'om growers. However,
no provision for liability, on account of interest has been made by the company.
Moreover, out of the above, a sum of Rs. 27,00,000/- has been transferred to
Share CapitalAccount for allotment of 27,0CC Equity shares of Rs. 1001 each to
Governor of Bihar in terrns of Board's Resolution (49/18) dated 15.02.1988. ftlo
confirmation trom Govt. of Bihar could be made available for our verification.
As indicated in Note 12 of Schedule 'V' to ihe accounts, no provrsion for Dividend
on Cunrulative Preference Shares has been made.

Reserve & Surplus
A sum of Rs. 31,'14,000.00 has been shown as Capital Subsidy received from
Govt. of Bihar for setting up seed Processing Plant in Tribal area. The treatment
of Govt. grant in the Balance sheet is contrary to the treatment suggested under
AS-12, 'Accounting for Government Grants' issued by the lnstitute of Chartered
Accountants of lndia. ln absence of proper details regarding assets against which
subsidy has been received the depreciation charged by the Company on the
value of subsidy could not be ascertained. Consequently loss has been
overstated by an amount which can be quantified.

Secured Loari
Bank Reconciliation of cash Credit Account with SBl, J.C. Road, Patna has not
been produced for verification.

Unsecured Loan
Letters of the Department of Agriculture, Govt. of Bihar, containing terms and
conditions of the loans were not available to verify the amount of interest payable
thereon. As indicated on Note 3 of Schedule 'V' to the accounts, a sum of Rs.
3,97,45,021i- has been adjusted on account of cost of seeds supplied in earlier
year against permit. The said adjustment is sr-rbject to approval of the
Department of the Govt. concerned. Balance is also unconfirmed. interest has
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5.2

been calculated on the net amount which has resulted in under charging of
interest as well as under statement of loss to that extent.
As indicated in Note 2.2 Schedule'V'out of Rs 31,97,000/- a sum of Rs.
4,97,000/- ls still outstanding as unsecured loan. No interest has been provided
on this amount.

6. Fixed Assets
Attention is invited to Note 4 of ScheCule 'V'to the Accounts regarding:-

6.1 Adjustment of Civil Construction work till 1984-85 carried out by PWD, Bihar has
not been made on the basis of audited statement which was to be made
available by them in terms of agreement entered into with the cornpany.
Moreover , expenses incurred are in excess of the sanctioned amount for which
approval of the Board of Directors of the Company is yet to be obtained. No
compliance as yet has been shown to us.

6.2 Non adjustment of fixed assets already in use and non provision of depreciation
thereon.

6.3 Non adjustment of the amourrts shown under the head of Capital work in
progress anci acivances against Capital Expenditure. As informed to us, till the
date of this report the said rvork in progress has not been completed and
therefore does not represent investment in and asset of utility. Further, in
absence of any policy regarding writing off of capital work in progress we cannot
comment upon the value shown in the books of accounts.

6.4 Non adjustment of cost of land on which processing plant at l(udra has been set
up pending determination of cost.

6.5 Non adjustment of short depreciation charged in earlier years.
6.5 ln view of above, the fixed assets. Figure is overstated to the extent not

quantifiable.

7. lnventories
7.1 As mentioned in notes 14.2, 14.3, 15.1, 15.2, and 15.3 of Schedule'V'to the

accounts, stock of seeds. packing/ certification materials and other items have
not been taken on the basis of stock records after adjustment of shortage/excess
found on physical verification. No due consideration has been give;r for
Ceterioratiort in the quality of old stocks resulting into over valuation of stock.
Moreover, for valuation of stock of seeds cost plus rates have been applied as
mentioned in Note 14.4 of schedule 'V' to the accounts even in cases where
rates differ from one variety to other as variety-wise break-up of stock was not
available.

7.2 Depreciated value of loose tools has not been shown in the account resulting in
over statement of its value.

7 .3 lnventory includes stock of spares for Rs.1 ,45,9M.63 carried forward since long.
Based on actual position consumption is required to be booked and actual stock,
if any should only be shown as stock.

7.4 As mentioned in Note 14.4 the valuation of seeds are not at lower of cost or net
realization value. Further, the valuation system adopted by the company has not
been strictly followed.

7.5 ln view of above, the stock in trade shown does not state correctly neither the
quantity of stock held by the company nor valuation of stock. The closing stock is
overstate to and extent which could not be quantified.

B. Sundry Debtors
8.1 ln absence of evidence in shape of receipted Challan or similar document as

regard goods supplied to the various parties, credit sales booked with
corresponding debits in the name of such parties could not be verified.
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8.2 It includes substantial amount receivable from Govt. of Bihar on account of
subsidy. ln absence of the details of claims submitted in respect to subsidy and
any communication regarding approval of the competent authority, we are unable
to comment upon the correctness of the amount receivable on this account. ln

absence of confirmation of balance and / or reconciliation of account at any
stage, v/e are unable to comment upon the recoverability or otherwise of the
amount. Amount received from Director of Agriculture, Govt of Bihar has been
adjusted against such dues. Communications with such remittance have not
been shown to us to verify such adjustments.
It also inciudes substantial amount receivable from 'BISCOMAUN' who have
disputed the dues on various grounds including non-receipt of substantial
quantities of seeds shown as supplied by the company. Pending settlement of
the matter management, however, has considered the entire debts as good and
recoverable which in our opinion does not appear appropriate.
It also includes substantial amounts being net balance of amounts sold by
various sales centers and remittance there against pending preparation of party-
wlse list. As rt also includes amount related to cash sales such balances are
receivable from respective sales centre and therefore, this should have been
shown as cash at sales centei's/recovei'able fi'om sales in charge. As no sales
centre / in charge-wise list at any stage is available, there rs possibility that the
company may not be in position to recover substantial amount.
Credit Sales are subject to approval of competent authority.
As stated in Note no.6.4 of schedule 'V to the accounts sundry debtors inclttdes
Rs. 120.84 Lacs receivable from service agents of the company and is
outstanding since long and it appears doubtful cf recovery No adequate
pr<;vision has been made against the same.
Net debrr balance of Rs. 2,40,24,862.05 of Growers Account has been shown as
Sundry Debtors. During the previous year net debit balance of such account
amounting to Rs. 22077597.90 was shown as Sundry Debtors (Growers
Account). ln absence of party-wise details it was nct possible to ascertain the
amount of total debts and the arnount of liabilities as at 31't March 2001,
therefore liability and advances both are understated.
ln view of the facts mentioned above as neither provision has been made nor
there is sufficient records to quantify the provision amount the sunCry debtors
figures is heavily overstated in terms cf realization to the extent not quantifiable.
ln absence of party-wise details, we are unable to verify the age-wise
classifi cation of debts.

Gash and Bank Balance
Most of the Bank accounts , operated at various units of the company, remain
unreconciled and some of them were not operated since many years. Even in
cases where accounts are reconciled, there are substantial amounts outstanding
since long including cases of amounts deoited / credited by bank but not
recorded in the books of the company , Non-adjustment of which may materially
affected the Bank Accounts. ln many cases Bank Statements/ confirmations
were not available-
ln absence of cash statement related to lmprest with units the balance of Rs.
679479.72 could not be certified. lt also includes old imprest balance which is
outstanding since long. Cash & Bank balances related to imprest has not been
shown separately.
No details of drafts in hand which includes old balances is available. Such items
needs to be excluding from this head cn its scrutiny and transferred to proper
head.
Confirmation related to balance of Rs. 1545028.29 shown in Public Ledger
Account No. 8414 was not avallable.
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10. Other Current Assets
No detalls of remittance-in-transit amounting to Rs. 184652.60 was available with
information as regards it adjustment in the next year. This amount includes old
outstanding. Therefore, we are not in position to comment upon correctness and
true nature of the amount shown under this head.

11. Loans and Advances
11.1 Advances recoverable in cash or in kind includes a stagnant sum of Rs.

55,832.73 under the head "Disallowed Expenditure ". No details of the same v/as
available. No effort appears to have been made for recovery/adjustment of the
same. Further, no provision has been made in the books of account due to which
the loss of the company is understated by such amount.

It also includes Rs. 1,29,610.65 recoverable from Bihar State Electrlcity Board
No effort appears to have been made by the company to get refund of this
amount.

It also includes Rs.4,17,280.00 being excess subsidy paid in earlieryears but no
recovery has yet been made.

It also includes substantial arnount of advance for expenses and Travelling
Advance to staff which indicated lack of effort in adjustment of bills and ior
recoverable from person concerned.

Loans & Advances Recoverable in cash or kind includes several items of
payments made in earlier years against which supplies are reported to have
been received in past or advance has been made orr the basis of Penorma
invoices for which no proper adjustment was made and the items are being
wrongly shown under the aforesaid head of account. Out of this some old items,
which came to our notice and noted by us are shown below:-

Name of the party

',. A. P. State Seed Develop;nent Corporation.
2. Bombay Tyre lnternational
3. Bihar State Food & Civil Supply Corporation
4. Bihar State Fruit Vegetable Corporation
5. Central Potato Research Station
6. Central Potato Research Station, Patna
7. Girijesh kumar Singh, Kudra
8. Hindustan Petroleum Corp.
9. lndian Agri. Research lnstitute
10. Krishna Beej Pvt.Ltd. Delhi
11. Lawly Sen & Co.
12. Masina Beej Pvt.Ltd. Delhi
13. M.K.Rahrnan
14. NationalJute Mfg. Corp., Kolkata
15. National Jute Mfg. Corp. Ltd.
16. Sardar Ajit Singh, Kudra
17. Sardar Surrender Singh, Kudra
18. Seed Loans to Farmers
19. Sukhadia Uni. Mach. Ag. Farm, Kota
24. SwadeshiTripallndustries
21. Advance to Transporters
22. Avinash Kumar

Amount shown in
Loans & Advances

Recoverable
214819.32
181079.09
3037s0.00
200000.00
129000.00
199735.30
162645.76
119842.88
102630 00
709475.75
156564.24
769492.0O
142147.34
476419.50

1317658.52
165563 32
376340.46
140555 84
190950 00
196638.40
384476.45
431000.00
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23.
24.
25.
26.
27.
28.

Bihar State Seed Certification Agency
Guru Nanak Transpori
K. M. Enterprises
Munna Carrier
Nand Bihari Singh
UP Seed & Tarai Development Corporation

1541s14.25
482s80.75
102457.50
274911.70
552966.70
138217.49

It should also not be out of place to mention that substantial amounts are lying
under the group of Sundry Creditors (Others) without detail (under account heads
' Liability for purchase, creditors for purchase etc.) in such case, balance under
Current Liabilities and Loans & Adva;rces have not been analyzed /linked and
adjusted. The extent to which such ad.justments on analysis or linking of
balances will affect the profit or other accounts could not be determined.

11.2 Although most of the telephone connections have been installed, no adjustment
has been made against the sum of Rs. 38,2221- shown as Telephcne deposit
since long.

11.3 A sum of Rs. 25,000/- has been shown as Advance lncome Tax since long. No
information regarding lncome Tax Assessment were made available to us.

11.4 A sum of Rs. 27,37,140.34 has been shown under the head of suspcnse (Net).
This also includes Un-reconciled balances of inter unit transactions. lnformation
as regards last reconciliation was not availabte. Amounis of various natures are
outsianding since long, which needs to be scrutinized and adjusted as it may
have effect on Profit & Loss.

11.5 No party-wise details of advances to staff were prepared hence the sarne
rernains Unscrutinised.

11.6 A sum of Rs. 56,77,456.20 (previous year Rs. 60,31,161.20) is lyrng under the
head "Farms Taken over Account" for the reason indicated in Note 9.3 of
schedule 'V'to the accourtts. We are unable to express or opinion orr reliability or
otherwise of this sum in view of non- arrailability of related details. ln our opinion
ttris may uliimately prove to be un-booked loss to be adjusted in company's
accounts, against which no provision is being made by the company in view of
details explained in the said Note 9.3 of schedule 'V'.

11.7 As mentioned in Note 9.1 of sciredule'V'to the accounts no provision has been
made for Doubtful advances amounting to Rs. 15,67,795.00 Besides this amount
substantial amounts are lying unadjusted / unrecovered since long for which
adequate provision is required.

12. Current Liabilities
12.1 Net amount of balance under the account Debtors-Govt has been shown as

advance against sales. ln absence of different agency-wise details it was not
possible to ascertain the amount of total liability and the amount of advances
made to growers remaining unadjusted as at 31't March,2OO1. Therefore,
Liabilities and advances are unadjusted.

12.2 Attention is invited to Para 11.1 above regarding substantial amount lying under
this head which may be adjusted from advances.

12.3 A sum of Rs. 5.228.17 (Previous year Rs. 5,228.17) has been shown as "lnter
Unit Accounts". No serious effort has baen made to reconcile the same.

12.4 As mentioned in significantAccounting Policies (Para 1.1.b) Liabilities on account
of purchase / sales tax has not been ascertained. As explained, this is booked on
completion of assessment. Relevant files were not available to ascertain total
liabilities based on assessment so far nnade and amounts so far adjusted i.e. the
books of accounts.

Managing Dii'e:tor
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12.5 lt was observed that opening balance of the units are kept at H.O. and no
information about opening balance was given io the unit. ln absence of proper
information no entry for any error / omission in the preparation of accounts were
noticed by the units in case of outstanding liabilities and these are still continuing
in the accounts. Further , no details of outstanding liabilities were made available
to us, so we are unable to express on the adequacy of outstanding liabilities.

13. Production / Purchases / Sales of Seeds
13.1 For the reasons indicated in notes 14.1, 14.2 and 14.3 of Schedule 'V'to the

accounts , productions, purchase and sales of seeds as shown in the account
cannot be said as showing the figures of production, purchases and sales based
on actual processing, receipts and issue of seeds as per stock books.

13.2 The different units of the company have dispatched certified seeds to various
destinations throughout the state on instruction of the Govt. of Bihar for sale of
such seeds by various Govt. offices at block or other levels. Such dispatches
should have been made through i',4atei-ial transfer Notes antl 'oased on the
statement of sales by respective Govt. office sales should have been booked.
The units have credited the sales account debiting various Govt. office based on
such dispatches without getting infornration whether such seeds have breen sold
by them or are still lying at those places at the end of the year. In such situation,
where seeds are still lying with the Govt. Offlces, Sales and Sundry Debtors are
overstated and inventories are understaied. This may also affect the Profit &
Loss of the Company.

13.3 ln case of some units of the company sale of seeds has been booked in the
accounts without obtaining Droper information regar'ding sales by debiting the
account heacj "Sale Centre' /'Sales ln-Charge" etc. and no realization of value of
goods sold are forthcoming. Further, in scme cases, stock has been sold but it
was not reccrded as sales and stock has been shown as lying in the possession
of the unit ancj included in the inventory.

13.4 Rates of auction sales cotrld not be verlfied in absence of .relevant office
orders/files. ln some cases, rates of sales of other seeds were also not verified in
absence of price list / approved rates.

13.5 Seeds have been sold at rates lower that the rates flxed by the company. l.lo
formal approval of the competent authority was shown.

14. Consumption of Packing materials I Chemicals & Store
For the reasons indicted in notes 15.1, '15.2, and 15.3 of schedule'V'to the
accounts, purchases and consumptions shown in the account cannot be said as
showing the figures of purchases and consumption based on actual receipts and
issue of such goods as per stock books.

15. There is no system of reconciling inter-unit transfer of goods in the financial
books, maintaining a list of sales centers along with remittances there against
regularly and its timely verification resulting recording of transactions, stocks and
debtors on the basis of inconrplete information as mentioned in notes 14 of
Schedule 'V'to the Accounts. No step seems to have been taken to improve the
situation.

16. Purchase incidental / transport and handling
16.1 There is no system in existence as to whether dispatching point should book the

transportation charges or the receiving point. ln absence thereof, there is no
reconciliation of transport charge paid with the goods transported.
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16.2 The purchase rates of raw seeds were not verified in case of some units in

absence of office order.

Registration and seed certification charges
It has been booked on the basis of bill submitted by the Bihar State Seed
Certificate Agency. lt could not be explained whether the same has been verified
vrith the records, if any maintained by the Production Department of the
company.

Services tax payable on audit fees including internal Audit has not been
considered resulting into short booking of expense. P.F. Audit fee is accounted
on cash basis.

ln absence of any records containing list of premises taken on rent by the
company with rate of rent and the period of occupation, no reconciliation of
expenses booked under this head has been made with the actual liability.

During the year the comnany has incurred substantial amount on legal expenses.
in absence of any cietails of pending case fiied by I againsi the company it was
not possible to ascertain the contingent liability, if any, which should have beer,
disclosed.

Expenses of selling commissicn has not been reconciled with sales and
commission paid at various rates.

No provision of interest payable to National Seeos Corporation Limited l,-; been
macie for the reasons indicated in Notes 13 of Schcdule 'V' to the Accounts.

No provision has been made for Guarantee Fee Payable to Govt. of Bihar.
Further, information regarding wairer ot Guarantee fee, if any, was rrot made
available to us.

Depreciation
Attention is invited to Note 1.2 and 4 of Schedule 'V' to the Accounts regarding:-
a. Non provision of Extra shift Depreciation.
b. Non-provision of Depreciation on assets installed and put to use nut not

adjusted in books for want of relevant information, and
c. Non-ascertainment of quantum of arrears of depreciation and its

disclosure in the account.

Employer's contribution PF / DLI / Adm. Charges Expenses booked under these
heads are subject to confirmation from the Provident Fund Trust and returns filed
with Provident Fund Commissioner. Contribution to Provident Fund represents
amount (excluding contribution towards family pension fund) contributed to
Provident Fund Trust constituted by the Company which is yet to be recognized
by appropriate authorities viz Provident Fund Commissioner and lncome Tax
commissioner. For Computation of lncome Tax to be deducted at source from
Salary, employee's contribution to Provident Fund Trust as mentioned in above
has been treated as contribution to recognized Provident Fund in anticipation of
the approval from lncome Tax Authority which is yet to be obtained. Therefore,
company may be held responsible for not deducting lncome Tax at source in
accordance with the lncome Tax Act,1961 attracting penalty. Moreover, short fatl,
if any, in the interest payable on P.F. accumulation to be compensated by the
company has not been ascertained and provide in the accounts

18.
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27.

28.

29.

30.

26. Balance of creditors, debtors, loans, deposits and advances are unconfirmed.

As mentioned in Note 1 1 (b) of Schedule 'V' to the Accounts expenses on
account of leave salary and pension contribution have been maintained on cash
basis.

Physical verification reports related to stock of seeds / packing materials
chemicals & stores , other goods and Fixed Assets were not available for our
verification.

lnstalled capacity of the plants has not been shown in the accounts.

As required by Schedule Vl Part ll of The Companies Act, 1956, the company
has not properly disclosed the amount due and the maximum amount due at any
time during the financial year from the Chairman and Managing Direcror under
the Loans and Advances.

31. The interest payable and details of outstanding relating to Small Scale lndustries
have not been properiy disciosed.

32. As rnentioned in Note 17 of Schedule 'V' to the accounts, no details of prior
period adjustment could be given for want of relevent details.

As required by the Manufacturing and the companies (Auditor's Repcrt) order. 1988 is
issued by the Central Government and on the basis of such checks 3s we cunsidered
appropriate and according to the information and explanations given .J us. we further
report that :

l. a. The cor,rpany has not maintained proper records shouring full
particulars, including quantitative detaits and situation of Fixed
Assets.

b. Fixed Assets has been only partly physically verified
management. fuiaterial discrepancies have r-rot
ascertained/reported.

The fixed assets of the company have not been re-valued during the
year.
As informed to us stock of seeds, packing materials, the itenrs and
chemicals have been physically verified by the management during the
year but no verification report was made available to us as such we are
unable to express our opinion on procedures of verification. The
discrepancies, if any, between physical stock and the book records has
not been ascertained. Non consideration of physicai stock may have
matenal impact on the Profit & Loss Account of the company. ln our
opinion subject to our observation in Para 6 and 11.5 above the valuation
of stock of seeds, packing materials and other items has been fair and
proper in accordance with the normally accepted accounting principles
and is on same basis as in previous year.
t he company has not taken any loan from parties except amounts
received from the Deptt. of Agriculture, Govt. of Bihar against sale of
seeds on their permits. Register maintained under section 301(l) of the
Companies Act, 1956 were not available for our verification.

by the
been

1il.

'z_
Z:--=- ...- . _i ..r
t4 ZI :; {- ri''i i; il':1'j ;t""

qrmr* nrnt.t e*i t'ii galii Li{'iite;

tv.



V. Advances including interest free advance were given to employees and
sundry parties against supplies. ln absence of any siipulation, we are
unable to comment upon the regularity of repayment.

Vl. ln our opinion , the internal control procedure of the company relating to
purchases, sales and inter-unit transfers of stock are not commensurate
with the nature and size of the business of the company resulting
changes of transactions and stocks in transit or stock lying in possession
with others remain to be recorded in the books and reflected in the final
account. No internal control was found for realization of value of goods
sold or to debit the account of particular person from whom amount is
recoverable resulting substantial amounts lying under the heads of 'sales
centre/sales in charge etc. and even in case of supplies to Government
Departments no receipted challans were found in record as mentioned in

most of the internal audit reports of various offices of the company
lnternal control procedure for purchase of packing materials, chemicals,
Plant & Machinery, equipment an other assets are also not
commensurate with the size and nature of the business of the Company.

Vll. The company has purchased seeds exceeding or Rs.50000/- value for
each type there of from Agricultui'e University in which directors of the
cornpany are interested. As explained to us, the cor:rpany is required to
procure foundation seeds mainly from them in terms of National seeds
Programme. ln absence of a;ry other supplier we are unable to comment
upon the reasonability of the price for the same.

Vlll, Unserviceable or damaged stock of seeds and packing materials etc.
does not seem to have been determined to rnake adequate provision of
loss.

lX. The company has nut accepted deposits from the public within the
rneaning of Sectlcn 5BA of the Companies A.ct, 1956 anci the rules franred
there under.

X. The Cornpany have no by-product.
Xl. lnternal audit has been conducted by different fi'ms of Charicr'ed

Accountant after expiry of financial year. No follow up has been done on
the observations rnade by internal auditors intemal audit system is not
adequate.

Xll. As explained to us by the Management, the Central Government has not
prescribed maintenance of Cost records under section 209(lxd) of the
Companies Act. 1956 for any of the products of the Company.

Xlll. Delays have been noticed in depositing provident fund dues with the
appropriate authorities. ln some cases certain amounts have not been
deposited since Iong.

XlV. ln absence of adequate information and explanation given to us, the
undisputed amounts payable in respect of lncome Tax. Wealth Tax, Sales
Tax, Excise Duty, and Customs Duty outstanding as at the last day of the
financial year for a period of more than six months from the date they
become payable can not be quantified.

XV. During .he course of our examination of the books of accounts, cari'ied ou.
in accordance with the generally accepted auditing practices, reliance has
been placed by us on the lnternal control system, the report of internal
auditors and the system of authorizing expenses by the management
prevailing in the company, we have not come across any personal
expenses other then those payable under contractual obligation and /or in
accordance with generally accepted business practice and conrpany's
need and exigencies, which have been charged to Profit & Loss Account,
not have been informed of any such case by the Management.

XVl. The clause (o) of sub-clause (1) of Section 3 of Sick lndustrial Companies
(Special provisions) Act, 19BB does not apply to the Company.

n^t..a r,laFiiSeCretor-tl ,r,,



XVll. The other paragraphs of the order are not applicable to the company.

Subject to above , we further report that:-
a. ln our opinion proper books of account, as required by law, have

been kept buy the Company in so far as appears from our
examination of such books. However, consolidation / compilation
of different audited statetnents of accounts for different units and
Head Office has been carried through Computer Prograrnme.
The Balance Sheet and Proflt & Loss Account are in agreement
with the books of accounts.
ln our opinion, the Balance Sheet and Profit & Loss Account have
been prepared by the company in compliance with the accounting
standards referred to in section 211 (3C) of the Companies Act.
1956 except as stated elsewhere and in schedule'V'of the
Accounts.
As per General circular No,8/2002 dated 22.A3.2002 issued by
Department of Company Affairs the Nominee directors appointed
by Central / State Government are exempt from provisions of
Section 274 (1) (g) of the Companies Act,1956.
ln our opinion and to the best of our irformation and according to
the explanations given to us, the said Accounts give the
information required by the companies Act, 1956 in the manner so
"required and give a true and fair view in conformity with the
accounting principles generally accepted in lndia

i. in the case of the Bal:rce Sheet cf the State of affairs of
the Company as at 3f i lVrorch. 2001, and

ii. in the case of the Profit & Los; acco'.lnt of the Loss for
the year ended on that date.

For AGRAWAL ANIL & ASSOCIATES
CHARTERED ACCOUNTANTS

b.

d.

e.

.Place: Patna
Date: ,17 JUN fl\

(a^::;:x:ll'*)
'\ t - +.,'/

\Y'rrrY

2019

\

S*s,.*f.l1.?irp,

d/- /,n ---l' a<'
(4. K. AqRAWAL)



BIHAR RAJYA BEEJ NIGAM LIMITED
BALANCE SHEET AS AT 31ST MARCH, 2OO1

PARTICULARS

Shareholders Funds
Capital
Reserve & Surplus

Loan Funds
Secured Loans
Unsecured Loans

APPLICATION OF FUNDS
Fir"d A.*t=

'Gross Block
Less: Deperciation

Net Block
CapitalWork - in- Progress
Advance against Capital Expenditure

CURRENT ASSETS,LOANS & ADVACNCES
lnventorles
Sundry Debtors
Cash & Bank Balance
Other Current Assets
Loans & Advarrces

Less:Current l-iabllities and Provision

37084409.20
31 14000.00

1 9914000.1 2

557853776.24 577767776.36

37084409.20
40198409.20 31 14000.00 40198409.20

SCHE
DULE

A
B

C
D

18906772.77
533579302.24 552486075.01

H
I

J
K

35226430.62
29192772.75

6033657.83

29769275.21
4375817.49

2C597000.47
7?",2485.01

4931521.17
184652.60

32563289.88
1 39388949.1 3
218021 1 E1.81

61 79661 85.56 592684484.21

35226434.62
28666408.40

6560022.22

29769275.21
40178750.53 4375817.49 40705114.92

56592374 47
7344A717.24
4587406.'13

184;52.60
32575142.65

to
-78632232.68'199868767.46

65641 9667.71

617966185.56

-32488474.37

584467843.66
592684484.21

Profit and Loss AJc (As per accountannexed)

Notes on Accounts V

Schdules "A" to "L" and " V'are intelral parts of Balance Sheet.

i1 7 JUN 2019

ln terms of our report of everr date
For AGRAWAL ANIL & ASSOCIATES

CHARTERED ACCOUNTANTS

PARTNER
Patna
Dated:

2l----
llanaging

B^r !}alua Aaei
Diiaeior
hlic:-:rn Linilec



BIHAR RAJYA BEEJ NIGAM LIMITED
PROFIT & LOSS qCCOUNT FOR THE YEAR ENDED 31ST MARCH,2OO1

PARTICULARS SCHE CURRENT YEAR PREVIOUS YEAR

DULE AMOUNT AMOUNT

INCOME
Sales
Other lncome
lncrease / Decrease in Stock

EXPENDITURE
Purchase

, Processing & Procurement
- Personnel

Estblishment
Selling & Distribution

- lnterest
Deperciation

Loss for the year
Prior Period Adjustment
(Note 2O Schedule'V')

Loss up to Previous Year
Total Loss Carricd to Balance Sheet

Schdules "M" to "U" are integral parts of the Profit and Loss Account.

6(64i 9667.71 584467843.66

ln terms of our report bf even date
FoT AGRAWAL ANIL & ASSOCIATES

CHARTERED ACCOUNTANTS

M

N

o

958550.05
5S3769 00

27952140.00
,6399820.95

892975.40
87741.5s

17455142.00
852675.9'1
79592.05

25549845.85
r^i^i ) 46
CZOJOZ+-JV

45444337.15

71e44158.10

107665.95
71951824 05

584467843.66

1892319'1.49
396226.01

1 3884289.00
5435128.50

P

o
R
S
T
U
E

274C990.33
667089.81

21s0557'1.50
1 936920.52
4ZcZto.tO

27443252.83
-AA  A AAoYozJo. Jz

55315340.07

4v60u^z I I.c/

1 00253
49980464.57

534487379.09

Patna
Dated , l l JUN 2tl1g

R'

TNER

k*, sr..r.L'l?$D.

---)/*-/-...1.:'

ffi-a'rr b!,il f.'.,,,:,,i i-l:lrtt6t-i

Bfrx FalY'o t***-



EIHAR RAJYA BEEJ NIGAM LIMITED
SCHEDULES ANNEXED TO AND FORMINGf^FT QFACqOUNT FOR THE YEA{SENDEP T]SI{ABCIL :Pq.

As at
31.03.2001

As at
31 03 2000SHEDULE :.A' : SHARE CAPITAL

AUTHERISED
375000 Equity Shares of

Rs.100/- each
'125000 'l '1 % Redeemable cumulative

preference shares of Rs.t00/- each
ISSUED

225000 Equity Share of Rs.100/- each
75000 11% Redeemable cumulative

preference shares of Rs.100/- each
SUBSCRIBED AND PAID-UP
SubscribeO

232051 Equity Shares of
Rs.100/- each

73181 11% Redeemable cumulative
preference shares of Rs.100i- each

Paid-up
r-..:r.- -L--^ -( h- inn, ^--LzzcoYt trLlulr.y snilrc ul r\s. ruu/-eileil
fully paid up in cash
Less: Unpaid Calls by Growers 30 Shares

6324 Equity share of Rs.100leach
Rs.40 per share paid up in cash

73181 1 r% Redeemable cumulative
preference shares of Rs.100/- each
fully paid up in ca"h

Sub Total (A)
SHARE CAPITAL DEPOSIT
From Growers of the project Area

(lncluding calts in advance 7200 previous year 7200)
From Government of Bihar
From National Seeds CorporaUon Ltd

Sub Total (B)
Total (A+B)

Capital Reserve (As per last account)
SCHEDULE :'C, : SECURED LOANS
Cash Credit
State Bank of lndia, J.C.Road,Patna

(Secured against hypothecation of stocks)
SCHEDULE: ,D, : UNSECUREL LIOANS
From Department of Agriculture, Govt.of Bihar STC Loans
lnterest accured and due on above

Less: Adjustment against Seeds Supplied on STC Permits
as on date

Loan from Govt.of Bihar

37s00000.00

12500000.00

37500000.00

1 2500000.00
s0000000.00 50000000.00
22500000.00

7500000.00

22500000.00

7s00000.00
30000000.00 3000000c.00

23205100.00

7318100.00

23205100.00

7318100.00
30523200.00 30523200.00

22569700.00
480.00

22569700.00
480.00

Notes: 11% Redeemable cumulative preference shares are redeemble at per after 12 years but
before the expiry of 15 years from the date of allotment.

SCHEDULE :_'B:j RESEBYE 4ND SURPLUS

22569220.40

252960.00

7318100.0u
30140280^00

244i29.20
6529000.00

180000.00
6944129'20

370S44055'

3114000.00

1 991 4000.1 2

31 9000000.00
278101797.51
597101797.s1

397454U.27
55735677e-24

497000.00
5578s3776.24

22569220.00

252960.00

73'18100.00
30140280.00

244129.20
6520000.00

160000 00

6944129.20
--r0544m.20

3114000.00

18906772.77

31 9000000.00
253827323.51
572827323.51

39745021.27
533082302.24

497000.00
533579302.24

Note : Unsecured Lcan ae repayable within 12 months.However, STC Loans are repayabte within 6 months

.PA'i'i.) tfi[il'to



BIHAR RAJYA BEEJ NIGAM LIMITED

SCHFDULE : . E. : F]XEDASSETS

As on AddlLess
01.04.2000 During the

t
01.04.2000 During the 31.03'2001

71.61

As at

31.03.2001

As on
31.03.2001

As at

31.03.2000

139798.00
9962707.00

17253031.43
372850.25
646650.55

2762164 18
83678.76

104067.00 0.00 104067.00

5760030.05
15617305.98

328677.57
585969.81

2718626.49
78051.48

102245.18
869030.23

210133.85
227529.41

6144.42
'10983.2'l

10239.04
782.45
'rA6 t4tzo.tc

6490.64

5970163.90
1 5844835.39

334821.99
596953.02

2728865.53
78833.93

102973.9',1

875520.87

3992543.1 0
1408196.04

38A28.26
49697.s3
33298.65

4844.83
1093.09

25962.58

533326.39
4202676.9s
1635725.45

44172.68
60680.74
43537.69

5627.28
1821.82

32453.22

.25

'\-4-\\f,{
.€, \
| (r)

/-12^(s
-zg
?2\l
o

1Bu Factory
- Others

2 Plant & Machinery
3 Office Equipements
4 Furniture & Fixtures
5 Vehicles
6 Electrical lnstallations
7 Computer
B Pallets & Other storing Assets 90'1483.45 0.00 901183.45

35226430.62 0.00 31226430.62 28666408.40 6033657.83 6560022.22
Total:

ffii6430 .64 7152235.98

o,oo -91s9798.00
0.00 9962707.00
0.00 17253031.430.00 17253031.43
0.00 372850.)-5
0.0c 646650.55
0.00 2762164.18
0.00 83678.76

526364.39 29192772.79

SCHEDULE : ' F ' :, CAPITAL WORK lN PR

r lEi
g\,'.N
su\(ffi\
'i5 \
l": t

l:l
::,"
i!-

:-

st.
No.

1

2

J

4
A

6
7

B

I
10

11

As on

01.04.2000

Consultancy Charges to NSC 929541.00
lnterest on Term Loan 2787554.00
Cornmission for L/C & Others 171242.00

Plant & Machinery under lnstalla 341391.61

during the 31,03.2001

::
21829878.00

0.00 929541.00
0.00 2787554.00
0.00 171242.00
0.00 341391.61
0.00 12222.00
0.00 55884,00
0.00 1481706.00
0.00 954075.00
0.0c '1005757.00

0.00 88495.00
0.00 19800.00

Spares
lnstallation Expenses
Electrical I nstallation
Electrical Sub-Station
Refrigeration Machinery
Shed & Drying Floor

12222.00
55884.00

148'1706.00
954075.00

1005757.00
88495.00
19800.0012 Building Materials

13 Boundrv Wall at Ranchi Plant 91729.60 0.00 91729.60

Total: 29769275.21 0.00 29769275.21

No.



BIHAR RAJYA BEEJ NIGAM LIMITED
SCHEDULES ANNEXED TO AND FORMING PART OF ACCOU TIE YEA&ENOED A1SI-T\NABCH,28q1

SCHEDULE :'G' : INVENTORIES

Loose Tools
Stock of Spares
Stock of Seeds
Packing and processing matei'ials

SCHEDULE :,H' : SUNDRY DEBTORS
(Unsecured, considered good)
Debt outstanding for a period exceeding six months

SCHEDULE :.I. : CASH AND BANK BALANCE
Cash in Hand
lmprest with Units
Salance with Scheduled Banks (ln current account)
Balance with P.L. A/c - 8414
Drafts in Hand

SCHEDULE : 'J. : OTHER CURREENT ASSETS
Remittance in Transit

SCHEDULE :'K.: LOANS AND ADVANCES
(Unsecured, considered good,unless otherivise
stated - refer Note 9 oi schedule V' )
/ {,rance recoverable in Cash or Kind
Suspc,rce (Net)
Advanc: lnccme Tar
Security DeLrosit with B.S.E.B
Security Deposit for Telephone
Security Deposit Gas Cylinder
Farms Taken Over Account
Prepaid lnsurance

SCHEDULE :'L': CURRENT LIABILITIES AND PROViSIONS
Current Liabilities
Sundry Credito:'s (others)
Other Liabilities
!nterest Payable to Govt.of Bihar and National Seefs Corp. Ltd
Advance against sales
Depa(ment of Agriculture,Govt.of Bihar (For Capital Expenditure)
lnter - Unit Account

SCHEDULE:.M': SALES
Certified seeds
C/S-1 Seeds
Founciation seeds
Breeder Seeds
Non SeedsffU
Under size Seeds

As at
31.03.200'1

71622.84
14s964.63

27390066.00
989347.00

--785m'60.a7

73112485.01

't57553.20

679479.72
2088627.00
1945028.29

60832.96---mffi
184652.60

24065338.79
2737140.U

25000.00
12695.00
38222.0O

500.00
5677456.20

6937.55
32503289.88

77499608.35
60532353.73

143234.O0
63640757.56
16200000.00

5?28.17
218021181.81

589843.00
0.00

91275.4O
0.00

277432.05

--- es855035

As at
31.03.2000

71622.84
145964.63

55342206.00
1032581.00

56592374.47

73440717.24

222662.79
676811.42

1682070.67
1945028.29

60832 96
4587406J 3

184652.60

23710756.43
2t39511.,17

2500c.00
12695.00
38222.00

500.00
6031 1 61 .20

'17296.55

32575142:65

774s5937.5
4255/,413.23

143234.00
63509954.55
1 6200000.00

5228.17
1ees6876il6-

3009086.62
785107.80
528.160.50
295343.25

14305493.32
1Bs25T0l7t

ituflBni'L:f'i i'

trb#'R+iv* Bi"r-i

+: C ieiil
- ;r ' ;'.riitg,tj:fiiiltff'P



BIHAR RAJYA BEEJ NIGAM LIMITED
SCHEDULES ANNEXED TO AND FORMING PART OF ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2OO1

SCHEDULE : .N, : OTHER INCOME

Sales of Tender Paper
Sales of Old Bags
Guest House Charges
Profit on Sale of Fixed Assets
Miscellaneous Sale
Sale of Rice
Certification Charges realised
Miscellaneous Receipts
Recovery of slary - BPDP Programme

SCI-IEDULE:'O' : INCREASE OF STOCK
Closino Stock
Certified seeds
Foundation seeds
Breeder Seeds
Under Size / Non Seeds
Raw Seeds

9peninq Stocks
Certified seeds
Foundation seeds
Breeder Seeds
Under Size -'Non Seeds
Raw Seeds

lncrease / Decrease in stock (a-b) / (b-a)

SGHEDULE :'P' : PURCHASES
Raw Seeds
Certified seeds
For.':.Jation sprCs
Breeder Seeds

SCHEDULE :'Q' : PROCESSING & PRQCUREMENT
Seeds lncidental
Power and Fuel
Frocessing Expenses
Packing fulaterials Consumed
Chemicals & Stores Consumed
Coid Storage Charges
Registration & Seeds certificatin charges

SCHEDULE :'R, : PERSONNEL
Salary, Weges & Allowance
Employer's contribution to Provident Fund
Deposit Linke lnsurance
Administrative and lnspection Charges of P.F
Exgratia
Staff welfare Expenses
Gratuity

As at
31.03 200'l

0.00
0.00
0.00
0.00
0.00

380635.00
5398.00

276.00
207460.00
593769.00

'122430.00

0.00
0.00

25570882.00
596754.00

27390066n0

892975.40
0.00
0-00

0.00

-le2e7rao

As at
31.03.2000

s500.00
995s0.95

1309.00
43'14.56

312.00
223703.00
61536.50

0.00
0.00

396226.01

1031305.00
95025.00
13776.00

53763654.00
438446.00

55342206.00

5263632.00
997812.00

57896.00
61 868456.C0

1 038699.00
6922M95.00
1 3884289.0C

1481610.33
780746.00
180140.00
298494.00

2740990.33

15907794.00
1331 '120.00

665'16.0C

149712.00
0.00
0.00
0.00

20095.55
26167.00
10466.70

137969.00
12895.81

222749.50
236746.25--- 66706C67

19139359.60
1561354.00

78023.00
173249.00

6000.00
15385.90

532200.00
21 s05571 50

13962.90
0.00

26768.35
43821.30

814.00
0.00

2375.00
87741.5s

,i r t- ' I
'Rl'li*' ' o

S:-i.r,-. I

1 n?1 ?n6 nn

95025.00
1 3776 00

5376369.00
438446.00

55342206.00
27952140.O0

t^r.Kf,,:|.#tID

17455142.00

,:ri!en



EIHAR RAJYA BEEJ NIGAM LIMITED
TO AND

SCHEDULE :,U. : INTEREST
On S.T.C. Loan
On Cash Credit

As at
31 03.2001

521157.20
381 37 60
s00s1.93
19303.65
33132.78

593.1 0
9292.55

11139.85
4842 00
4490.s0
3900.00
1431.00

67691 00
17632 00
35804.00

1443.00
1 500 00

1 0359.00
9243.50
1629.00

0.00
1 108.00
1300.00
7494.25

---- 8s%75.e1

E YEAR

0.00
34582.30

5957.80
39051.95

- 
7m2ns

24274474.00
1275371.85

2554584535

As at
31.03 2000

712887.90
123357 50
138169 s0
55969.95

232821 53

5041.85
103922.19
399s2.20
18306 10
21012.00

61 19.00
1342.50

68443 C0
17632 00

128276.00
59496.80

1200.00
89882.00
,oooo trn

11667.80
32421 40

393C.1 s
2590.00

32479.6s.
1 936920.52

39929.00
1487.14.7 5

4126.50
232476.51

-affi7d
24274474.00

31 68778.83-- zri+nffi

T OF ACC ST MARCH

SCHEDULE : .S': ESTABLISHMENT
Rent
Travelling & Conveyance
Telephone
P;inting & Stationery
Vehicle Running Expenses
Repairs & Maintenance

Plant & Machinery
Vehicles
Others

Postate,Telegrams & Courier
Newspaper & Periodicals
Electercity Charges
Electercal Expenses
Legal & rofessional Charges
Auditors Remuneration/Statuory Audit Fees
lnternal Audltors Remuneration
Rates & Taxes
Filing Fee
I nsurance
Bank Charge
Entertainment
Advertisement
I\reeting Expenses
Vehicle Hire Charges
Miscellaneous Experrses

SCHEDULE:'T' : SELL|NG. D|STRIBUT|CN & TRANSpORTATTON
Sales Per,rrotion
Selling gommission
Roa.l Subsidy
Handling & Tra,rsportation

K'm,ffi;rroril"'o



BiHAR RAJYA BEEJ NIGAM LIMITED
SCHEDULE _'V'
Notes on Accounts
1. Maior Accountinq Policies

'1 .1. Basis of preparation of Financial Statements
(a) The flnancial statements have been prepared under the historical cost convention as a

going concern and are generally in accordance with the generally accepted accounting
principles and the provisions of the Companies Act, 1956, as adopted consistently by ihe
Company, unless otherwise stated.

(b) The Company generally follows mercantile system of accounting and recognizes significant
items of income and expenditure on accrual basis except in following cases .-

lnterest on advance to staff (wherever applicable)
Leave Salary & Pension contribution
Leave encashment
Liability, if any, in respect of sales tax including purcnase tax on sales/purchases of
seeds other than certified seeds is accounted for on payment basis on completion
of sales tax assessment.

1.2. Fixed assets
Written down value of Fixed Assets represents cost of acquisitionlpurchases after deduction of
depreciation on written down value method at rates prescribed in Schedule XIV of the Companies
Act, 1956 with following exceptlons

- Depreciation on wooden pallets and other storrng assets, for which no rate has been
prescribed in Schedule XlV, has been charged al20% on W D.V method.

- No provision for extra-shift depreciation on Plant & Machinery is made in view of the nature
of the business. Quantum of extra - shift depreciation, as not conveniently ascertainable, is
not ascertained for disclosure in the account.

1.3. lnventories
lnventories as existing at the year end are valued as fcllows.

Loose Tools
Sprres
Stock in Tracie (Seeds)

- at cost
- at cost
- at cost

Packing and Processing [t4aterials - at or belo,v cost
(Attention, howe,.rer, is invited tt, Note No. '1.1 a:rd 15 below)

1.4 Emplovees Railrement Berrefits
The Company has subscribed to the group gratuity scheme of Life Insurance Corporation of lndia.

2- Share Capital
2.1 . ln case of equity shares subscribed capital is Rs.2,32,05,100/- whereas issued capital is only Rs.

2,25,00,000 thereby subscribed Capital exceeds by Rs.7,05,100i- than the issued capital. Steps
will be taken to regularize the same.

2.2. A sum of Rs.31,97,000.00 was received from the State Govt. to meet the shortfall of shares
subscribed by the growers of the project area. This amount, in terms of the letter of Govt. was
refundable with interest as soon as the company receives money from growers. ln view of above,
out of the sum so received Rs. 4,97,000.00 has been shown under unsecured loan from State
Govt. However, no interest has been providing in the account. Moreover, in terms of Board's
resolution (49/18) dated 15.02.88,27000 Equity Shares of Rs. 100/- each has been attotted to
Governor, Brhar, out of above receipt.

3. Urcesucd-laill
The Company has received advances from Depanment of Agriculture, Govt. of Bihar against sale of
seeds on their permits. On that account Rs. 3,97,45,021.27 are yet to be adjusted pending confirmation
of adjustr,rent by the concerned Department. lnterest has been provided on advance after deducting the
unadjusted amount of Rs 3,97,45,021.?T.lnterest on such unadjusted amount for the year is Rs.
32,06,775.00

Attention is invited to para 2.2above regarding lcan of Rs.4,97,000.00 from Govt. of Bihar.

,(trt- Ea\
//\\ u.C \

// w- '-,'- \

; Cia{1fl:=,t i
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Fixed Assets
4.1. PenCing receipt of audited statement from PWD In respect of civil work carried out by them in

terms of agreement entered into with the Company adjustment of Civilwork was made till 1984-85
based on copies of the running bills of contractors made available to the company by PWD. The
expense so adjusted exceeds the amounts sanctioned in some cases which is subject to approval
of the Board of Directors after obtaining justification of increase in costs from PWD. ln absence of
further bills no adjustment could be made thereafter.

For want of relevant details from the parties concerned other items for fixed assets also remains
unadjusted resulting overstatement of capital work in progress and advance against capital
expenditure with corresponding understatement of fixed assets.

Non-adjustment of fixed assets already in use as mentioned above has resulted in non-provision
of depreciation on such fixed assets. ln absence of relevant details impact on the loss of the year
as well as total loss as on date impact on the disclosed figures of fixed assets, capital work in
progress and advance against capital expenditure could not be quantifieci.

4.2. A plot of 25 acres of land was provided by the government of Bihar for setting up a processing
plant complex at Kudra (Kaimur). The terms and conditions as regards transfer of land including
its price consideration are yet to be finalized and in absence thereof neither cost of land nor
liabilities for payment have been exhibited in the accounts.

4.3. Depreciation on account of amount charged in earlier years at rates other than rates prescribed in
Schedule XiV oi the Companies Act, 1956 remains to be ascertained and adjusted during he year
in absence of break - up of vehicles depreciation on heavy vehicles has been calculated on the
amount indicated in the last audit repcrt and on balance amount rate @ 25.89% has been applied
although it includes amounts (related to Bicycles) ior which rate of depreciation is 20%.

lnventories
Attention is invited to para 14 and 15 below.

Sundrv Debtors
6.1 Sundry Debtors have been classified as per available inforrnation anC nei balance has been

arrived at after ad.lustment of receipts on this account pending preparation of party wise detail. Net
credit balance of Debtors (Government) has, however, been shown as advance against sale. This
also includes net debit balance of Growers Account. No details of Growers accounts are available.

6.2. A sum of Rs.41.16 lakhs due from BTSCOMAUN has been disputed on the ground of being low
germination/supply after the season v/as over and has not been acknowledged as debt by them.

5.3. Age wise classification of sundry debtors has been made on the basis of available information
pending preparation of subsidiary ledgers.

6.4. Sundry Debtors inclucles Rs. 120.84 lakhs due from service agents for more than eight years for
which nc provision has been made as suggested by auditors. Matter related to provision for bad
debt, if any will be considered after identiflcation of doubtful debts based on party wise detail as
indicated in para 6.1 above.

Cash and bank Balance
7 .1. Bank Accounts at some units of the company remain unreconciled.
7.2. Some old balances under the head of imprest with units are under scrUtiny for proper adjustment.

Remittance in Transit
Reconciliation of Remittance in Transit is yet to be completed.

Loans and Advances
9.1. Advance includes Rs. 15,67,795/- (previous year Rs.15,67,795/-) shown as doubtful for which no

provision has been made.
9.2. Pending completion of scrutiny amounts shown under the head of Suspense Rs.21,37,140.34

(Previous year Rs.27,39,51 1.47) could not be adjusted.
9.3. Loans and Advances include Rs.56,77,456.20 (previous year Rs. 60,31 ,161.20) on account of

Govt. Farm taken over account in view of the fact mentioned below.

ln the year 1988-89 Department of Agriculture, Govt. of Bihar had dectded to transfer 56 State
Agriculture Farms to the company ownership of which remained with the Government after cutting
of the standing paddy crop on certain terms and conditions. As per the decision the ccmpany haC
also to taken over liability of lwo years of such agricultural farms. However, Such liabjlitres ln
respect of 31 farms, which the company actually took over. have not been ascertained and to that

5.
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Other seeds except under size/non seeds at cost plus 5%

Under size/non seeds at estimated realrzable value (lower of previous year rate and

current year selling rate)

15. Purchases, Consumption and Stocks of Packinq/ Certification Materials and Chemicals
15.1 Consumption of packing and other materials is not based on actual consumption as per

records but on the basis of estimated consumption, Purchase of cloth bags, chemicals and
have been treated as consumed.

stock
treads

15.2 Balancing figures of opening stocks, purchases and consumption have been taken as closing
stocks.

15.3 Actual shortage/losses remains to be adjusted .due to non-completion of reconciliation of
purchases and consumption with the stock records and comparison of book balances with the
actual stock based on physical verification.

15. Pending approval of the management no provision for bonus has been made.

17. As no payment of premium on account of group Gratuity has been made to LIC and there is no proposal
of revival of the policy on payment with interest, no provision for liability (amount not quantifiable) on
account of Gratuity has been made.

18. Asperpractice,valueof stockof rice(notsignificant)hasnotbeenaccountedforintheaccount.

19. Additional lnformation
19.1. Particulars of capacity and production

Particulars
Licensed Capacity
lnstalled Capacity
Actual Production (quintals)
(Out of raw seeds consur,red)

19.2. Raw Materials Consurred (Raw Seeds)

PARTICULARS
Opening Stock
Purchases
lnier - class transfers

Less: Closing Stock
Consumed
Processing Loss

PARTICLILARS
Opening Stock
Purchases
lnter - class transfers
Production (out of raw Seeds)
Sales
lssued for rice
Closing Stock
Loss due to damage & rottage

Q1tls. Rs. Qntls.

2000 - 2001
Not applicable
Not ascertained

c964

2Ool-:2QQ1

19e!_2qQ0
Not applicable
Not ascertained

2624

1 999 - 2000

726
1651

438446
892975

1 678
2472

Rs.
'1038699

1481610
(177\ (601)
2204
1193

1331421
696754

3549
726

2520309
438446

1 007 634667 2823 2081 863
43

Qntls.
137i14

0
177
963
11'15
540

134260
2339

Rs.
54903760

0

958550

26693312

199

Note: Amount of consumption is shorUexcess by the value of inter class transfer and cost of sales
(amount not ascertained).

19.3. Particulars in resoect of purchase. sales, openinq and closinq stock of Seeds: (Seeds (Other than
raw seeds)

2000 - 2001 1 999 - 2000
Qntls.
164271
2205
60.1

2624
31435

137 114
1152*

i. lncludes issue

Rs.
681 87796

1 259381

1892319.1

54903760

for rice
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20.

21.

Prior Period Adiustment Accounts
Details of Prior Period Adjustment Rs. 107665.95 (Net Dr) have not been disclosed in absence of detail
related to some offices.

lnformation as required under part lV of Schedule Vl of the Companies Act, 1956.
BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE

l. ReqistrationDetails
Registration No.
Balance Sheet Date

03 - 001294 State Code
31.03.2001

61 7966

37084
31 14
19914
557854

1552

t,-) 71952

l-oss

03

NIL
NIL

61 7966

40179
(78634)

t\lll

NiL
656421

73544

(-) 71952

N;L

ll. Gapital Raised Durinq the vear( Amount in Rs. Thousand)
Public lssue
Bonus lssue

Total Liabilities

Source of Funds
Paid - up Capital
Reserve & Surplus
Secured I oans
Unsecured Loans

Turnover(lncluding other
lncome)
Profit Before Tax
(+ for Profit,- for loss)
Earnings per Shares

NIL
NIL

Right lssue
Private Placement

TotalAssets

Application of Funds
Net Fixed Assets
Net Current Assets
lnvestments
Misc. Expenditure
Accumulated Losses

Total Expenditure

Profit After Tax
(Refer note)

Dividend Rate %

(A. K. A
PART

lll. Position of Mobilization and Deplovment of Funds (Amount in Rs. Thousand)

lV. Performance of ComDanv (Amount in Rs. Thousand)

V. Generic Name of Three Principal Products,'Services of Companv (As per monetary termq)
Seeds

22. Previous years figures have been re-arranged/ re-grouped whereve!'necessary.

ln terms of our report of even date
FoTAGRAWAL ANIL & ASSOCITES

CHARTERED ACCOUNTANTS

PALCE: PATNA
DArED: t1 7 JUN 2019
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